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THE SITUATION 


Concerns doing business in New England that 
do not find trade very good for this time of the 
year are exceptions to the rule, the exceptions 
usually being those which have suffered from the 
interference to traffic caused by the excessive 
snowfall. 

The volume of manufacture during the past 
few weeks, not only in New England but gener- 
ally throughout the country, has been larger than 
at any time since the boom in 1920. In fact, pro- 
duction in the basic industries, as measured by 
the Federal Reserve Board, was even greater in 
January than at the peak in 1920. Throughout 
New England there are very few industries not 
running on full time at present, while many are 
starting on overtime. 

There probably has been some building up of 
manufacturers’ stocks in New England in recent 
weeks, in view of the large amount of produc- 
tion coincident with a falling off in shipments, 
as represented by carloadings. While carloadings 
the country over are larger than they were a year 
ago, those for New England fell below those of 
the previous year shortly after Christmas, on ac- 
count of congestion caused by heavy snowfall, 
and remained below for four weeks. 

The trend of commodity prices, particularly of 
basic raw materials, was upward during Febru- 
ary. This probably indicates that, notwithstand- 
ing the current large volume of production, in- 
coming orders are even larger than shipments. 
There are some instances of premiums over the 
regular prices being paid for quick deliveries. 
This may be a temporary condition caused by the 
traffic delays mentioned above, and under those 
circumstances would be merely another indica- 
tion of a high rate of business activity. If the 
use of premiums grows, however, as it did in 
1920 when there was a similar congestion of 
traffic, then it cannot be considered a sign of en- 
tirely healthy business. But for the most part 


there is a praiseworthy disinclination to allow 
premiums to enter into the situation, with the ac- 
companying danger of creating a runaway mar- 
ket. 

New England does not, perhaps, furnish a fair 
indication of the present state of retail trade, in- 
asmuch as the bad weather has undoubtedly pre- 
vented considerable shopping. The January sales 
of the New England department stores reporting 
to this bank were slightly larger than a year ago, 
but this was due in part to slightly increased re- 
tail prices and also to the normal growth of the 
stores. This is to be contrasted with an appreci- 
able gain in production,—a gain in which the 
commodity price element does not enter. 

Banking conditions are reflecting the effects of 
the interplay between the high volume of manu- 
facturing, congestion of shipments, and rising 
prices. Banks in this district have been called 
upon for more credit, resulting in an increase in 
the loans of the Federal Reserve Bank of Boston 
to its member banks, as well as causing some 
selling of their securities. Commercial money 
rates stiffened somewhat during the early part of 
February, with the result that they were so much 
higher than the rediscount rate of the Federal 
Reserve Bank of Boston that this rate on Febru- 
ary 23 was increased for the first time since the 
business depression, being raised from four per 
cent to 414 per cent. 

These are all signs of a large volume of busi- 
ness, and, in fact, of an increasing amount, but 
they do not give much indication of what to ex- 
pect in the future. Jt is now of paramount im- 
portance to study the relationship between the 
trend of commodity prices and of production. 
If prices continue to increase, while production 
does not, it is evident that a new phase of the 
business situation has been reached. Under these 
circumstances, the influence of money rates upon 
the situation is likely to be most important. 
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MONEY AND BANKING 


Money rates in the Boston market strengthened 
during February, after having shown an easier 
tendency during January. The more sensitive 
rates, those on bankers’ acceptances and brokers’ 
commercial paper, each advanced on the average 
one-fourth of one per cent between the low point 
in January and the latter part of February. A 
strengthening in rates at this time of the year is 
contrary to the usual seasonal tendency, as deter- 
mined by the experience of a long period of 
years, inasmuch as before the Federal Reserve 
System came into operation, rates not only de- 
clined in January but again in February, whereas 
since the establishment of the Reserve System 
rates declined slightly in January but showed no 
change in February. The current upward ten- 
dency, therefore, shows a fundamental change, 
apparently because of the greater demand for 
credit, as a result of a further rise in commodity 
prices in conjunction with a large volume of 
manufacturing and trade. The directors of the 
Federal Reserve Bank of Boston raised their re- 
discount rate from four per cent to 4% per cent, 
effective February 23, thereby bringing the bank 
rate into closer conformity with that on commer- 
cial paper, as is shown on the first chart below. 

Member banks in this district have a larger to- 
tal of loans and discounts than demand deposits. 
As a consequence of their customers’ require- 
ments, member banks in the Boston district are 
not to any great extent in the market for com- 
mercial paper. On the other hand, it may be that 
those desiring to borrow are going directly to the 
banks, inasmuch as only a small amount of com- 
mercial paper is being made. The larger banks 
are generally charging their customers five per 
rar 
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cent, although some are getting 534 or occasion- 
ally 5'4 per cent. 

Customers’ borrowings from member banks in 
Boston during the first two weeks in February 
were approximately equal to the January aver- 
age,—if anything, slightly larger. Deposits, on 
the other hand, declined in the three weeks after 
the middle of January, thereby causing member 
banks to obtain additional funds, both through 
the selling of investments and by rediscounting 
at the Federal Reserve Bank. Much the same 
condition is found in other cities outside of Bos- 
ton, with the exception that these so-called coun- 
try banks did not sell their securities to obtain 
additional funds. They were aided also by the 
rapid increase in time deposits which began just 
before Christmas. 

Member banks increased their borrowings from 
the Federal Reserve Bank of Boston during the 
latter part of January and early in February, 
through the additional rediscounting of bills se- 
cured ‘by government obligations rather than 
those secured by commercial paper. 

Semi-annual returns from 490 New England 
savings banks and savings departments of trust 
companies and national banks show a growth, not 
only in the amount of savings on deposit, but also 
in the number and average size of accounts in 
each New England state during 1922. 

Prevailing money rates in the open market at 
Boston on February 26 were as follows: 


Commercial Banks to Customers 5% 
Brokers’ Call Money 5% 
90-day Bankers’ Acceptances (unendorsed) 4% 
Commercial Paper (Note Brokers) 434-5 % 


Year Collateral Loans 5% 
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RETAIL TRADE 


Department store trade in New England, al- 
though itexperienced the usual seasonal slackening 
in January, showed a fair gain over the corre- 
sponding month of 1922. The sales of 25 depart- 
ment stores reporting to this bank, for example, 
were 5 per cent higher than in January, 1922. 
This is especially significant when considered in 
the light of the severe weather which extended 
over New England for the greater part of the 
month. Furthermore, both the Boston department 
stores and those in other New England cities are 
for the most part carrying larger stocks of mer- 
chandise (measured by their retail value) than a 
year ago, although in this connection it is neces- 
sary to note that price increases probably account 
for some of this apparent increase in stocks. 

Retail clothing dealers are practically unani- 
mous in agreeing that the current winter season 
has been one of the best on record for the sale of 
men’s overcoats. The “trade” is generally divid- 
ed into two factions on the effect which the heavy 
volume of this class of business will have on 
overcoat sales next season. One group believes 
that, on account of the heavy sales this year, com- 
paratively few overcoats will be sold next win- 
ter. The other group is of the opinion that, in 
spite of large sales this season, next winter will 
bring almost as great an overcoat business, be- 
cause many of those sold this year were of “soft” 


Net Sales 
during Jan., 1923 
compared with 
Jan., 1922 Dec., 1922 


8 Boston Department Stores +6.2% —45.1% 
17 Other N. E. Department Stores +1.3% —50.9% 
25 Total Department Stores +5.1% —46.6% 
4 Women’s Apparel Shops —0.8% —32.6% 
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materials, which ordinarily do not wear as well as 
the “harder” fabrics. 

The ratio of collections during the month to the 
outstanding accounts at the first of the month 
was slightly higher during January for both de- 
partment stores and for women’s apparel shops 
than in any of the four previous months. At 
first glance this might seem to be a very favorable 
sign, but, while there is not much doubt that credit 
conditions are better now than in the fall months, 
December’s ratio is lower than it really should be, 
and January’s ratio is higher. This state of af- 
fairs came about because during November many 
stores advertised that merchandise bought dur- 
ing the month need not be paid for until Janu- 
ary 1. Hence, with many people taking advan- 
tage of this offer, collections were lower in De- 
cember and higher in January than would ordi- 
narily have been the case. Thus, not all the ap- 
parent gain in January over the preceding months, 
and especially over December, was real. 

Outstanding orders of both the eight Boston 
department stores and the 17 other reporting New 
England department stores, when measured as a 
per cent of the total cost of their previous year’s 
purchases, were larger in January, 1923, than in 
the corresponding month of either 1922 or 1921. 
There was also an increase in January as com- 
pared with December, although it was not as 
large this year as in either of the two previous 
corresponding periods. 


Outstanding 
Orders for Mer- 
Stocks at Retail Ratio chandise on Jan. 
on Jan. 31, 1923 of Stocks 31, 1923, compared 


compared with to Net Sales 


with Purchases 
Jan. 31,1922 Dec. 31,1922 Jan., 1923 


during 1922 


+6.5% — 6.8% 2.99 7.5% 
+1.7% — 3.8% 4.26 6.8% ( 8 stores) 
+5.1% — 5.9% 3.28 7.4% (16 stores) 
+2.0% —10.6% 2.01 4.6% 
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COMMODITY PRICES 


Although the index of wholesale prices of the 
Bureau of Labor Statistics for January indicated 
no change over December, there has been some 
internal readjustment among the several groups 
of commodities. Both farm products and food 
declined slightly during January, while building 
materials, fuel and clothing increased. New high 
levels in cotton, silk, sugar and copper led to an 
increase during February of four and two-tenths 
per cent in the index of 20 basic commodi- 


Coal:—Bituminous coal prices have had a 
marked decline since the middle of January. New 
River and Pocahontas bituminous, F. O. B., 
Hampton Roads, declined over 25 per cent from 
the middle of January to the middle of February. 
This variety sold at $6.50 at Hampton Roads dur- 
ing the week of February 17, and cost $9.00 to 
$10.75 landed at Boston, according to whether 
shipped by boat or rail. 


Copper:—The rising market in copper is still in 
evidence. Shipments are still ahead of produc- 
tion and as a result stocks on hand were re- 
duced by 55,000,000 pounds during the month of 
January,'a drop of over 15 per cent from the 
total of approximately 300,000,000 pounds held 
by producers at the first of the year. 


Cotton:—Raw cotton, spot middling uplands at 
New York, reached a new high in the present 
movement during the week ending February 24 
at 29.8 cents per pound. This is in direct re- 
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ties computed by the Federal Reserve Bank of 
New York. This completes a six per cent in- 
crease in this index since the first of the year. 
The cost of living in Massachusetts declined four- 
tenths of a point in January from December, the 
chief drop among the individual groups being 1.4 
points in clothing. Food costs in Massachusetts 
were in January 39.3 per cent above 1913 levels, 
clothing 78 per cent, shelter 62.5 per cent, fuel 
84.8 per cent and the average 57.1 per cent. 


sponse to the largest January consumption of cot- 
ton on record. World’s visible supply of cotton is 
now about 15 per cent below a year ago and the 
United States’ total supply is fully 25 per cent 
less than February, 1922. 


Cotton Goods :—Print cloth sales at Fall River 
have been heavy during the first two months of 
this year, averaging about 200,000 pieces per 
week, or nearly double the weekly sales of No- 
vember and December. Prices have advanced 
about 10 per cent during the last 60 days in the 
leading widths of print cloths, with the greatest 
demand in 3844” 64 x 60 cloths, the price of 
which has reached 11.5 cents per yard, the high- 
est in two and one-half years. 


Hides:—Both Texas and native packer hides 
have shown strength during the first three weeks 
of February. This is especially significant be- 
cause of the poor quality of the majority of pack- 
er hides during February and March. Consid- 
— - 
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ering the quality, February hides are relatively 
higher in price than those sold in January. 


Leather:—The price of sole leather as repre- 
sented by scoured oak backs has remained un- 
changed for six months at 55 cents per pound. 
The upper leathers have remained stable since the 
first of the year after sustaining a drop of over 
10 per cent during the late fall. The demand for 
patent leather is chiefly for the lower grades, with 
the high-priced varieties selling slowly. 


Paper and Pulp:—Paper prices on the whole 
are steady to strong. The price of newsroll has 
advanced from $4.00 to $4.50 per 100 pounds, 
with newsprint producers booked up for three to 
six months. This is the first change in newsroll 
prices since last August, when increased activity 
brought an advance of about 15 per cent. Book 
and fine writing papers have remained unchanged 
since the first of the year, with sales good. An 
advance of over 10 per cent was made in wood 
pulp prices early in February. A subsequent de- 
cline of about three per cent brought quotations 
down to $82.50 per ton at New York. 


Petroleum:—The advances in eastern crude 
oils during January have been continued through- 
out February. Pennsylvania and Mid-Continent 
crude oil prices are about 10 per cent higher than 
last month and production has been reduced 
slightly. The advances in crude oils have been 
reflected in gasoline prices to the extent of stif- 
fening them after the decline of about six months. 


Rubber:—After activity coincident with the 
earlier increases in crude rubber prices, the mar- 
ket has become duller. Some of the con- 
sumers have covered their needs for the immedi- 
ate future and are not willing to purchase further 
supplies at the present level of prices. Regardless 
of the inactivity, however, rubber prices have held 
steady around 35 cents since the middle of Jan- 
uary. Activity in tire manufacturing is fully 150 
per cent of a year ago, and business so far this 
year seems to point to the most active first quar- 
ter in the history of this industry. 


Silk:—The demand for silk goods among the 
retail traders has improved, with broad silks, rib- 
bons and novelties receiving the most attention. 
Chinese raw silk has been most active during 
February, rising 50 cents a pound to $9.50 from 
January 20 to February 17. Japanese silk in the 
meantime rose from $8.30 to $8.75 and then lost 


over half the gain, selling at $8.50 during the 
week ending February 17. 


Sugar:—During the week ending February 17, 
both the raw and refined sugar markets jumped 
to the highest price levels since early in 1920. The 
increase was largely instigated by estimates of 
heavy domestic consumption for 1923, coupled 
with the small carryover from the last crop year. 
The possible shortage is believed to have been ex- 
aggerated, however, and many buyers are defer- 
ring their purchases in expectation of lower price 
levels, when the full significance of the heavy 
Cuban crop is realized. 


Wheat:—Spot wheat, after reaching approxi- 
mately $1.24 per bushel on February 15, a rise 
of about eight per cent from the previous low, 
reacted and fell off nearly four per cent to $1.18 
with heavy selling pressure. It is feared that 
serious damage to the winter wheat crop has 
been caused by extreme weather. 


Wool:—Little or no change is evident in the 
domestic raw wool markets. The lack of inclina- 
tion to contract for domestic wools is having a 
dragging effect on the Boston market. It is gen- 
erally accepted that the world wool clip is low, 
and the prices of the important grades are strong, 
yet this gathering strength has not brought about 
any great volume of trading in anticipation of 
higher prices. During February, Ohio delaine 
wool gained one cent over the January prices, 
while territory fine staple choice remained steady. 
Australian wools, as represented by Geelong 64s, 
have picked up comparatively more than domestic 
wools, increasing six to seven cents from the mid- 
dle of January to the middle of February. At- 
tention is now being centered upon the Arizona 
clip. This is the earliest domestic wool clip and 
usually heavily contracted for. Weakness in the 
London wool market is attributed to the recent 
decline in continental exchanges, which materi- 
ally reduced the purchasing power of some of 
London’s largest buyers and as a result quieted 
down an otherwise active market. 


Woolen Goods:—A marked increase in activity 
was evident during February in the woolen goods 
market as compared with January. Reports in- 
dicate that worsted suitings will prove more pop- 
ular for next fall’s trade in contrast with the 
wide-spread sale of woolens during the season 
just closing. Prices have remained steady dur- 
ing February with gathering strength, due to the 
heavy volume of business. 
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MANUFACTURING CONDITIONS IN NEW ENGLAND 


The aggregate output of the chief manufactur- 
ing industries of New England during January, 
when put on a comparable basis of the produc- 


tion per day of operation, was about four per 


cent greater than in December, a greater increase 
than usual. Production during the month was 
at the highest rate in two years. Employment in 
New England during January increased about 
one per cent, and that in the United States nearly 
three per cent. In Massachusetts 90 per cent of 
representative manufacturing establishments re- 
porting to the State Department of Labor and In- 
dustries were operating on full-time schedules 
during January, with overtime noticeable, as 
against 88 per cent during December. In 10 out 
of the 24 industries covered every establishment 
was on a full-time basis. Part time was impor- 
tant only in the manufacture of women’s clothing 
and of silk goods and in the production of paper 
boxes and of confectionery, the latter two declin- 
ing seasonally. During the first two weeks of 
February repeat orders from manufacturers at 
Massachusetts public employment offices gained 
noticeably, and the number of applicants placed 
was on the average about five per cent greater 
than in the first two weeks of the year. Demand 
during this period was particularly strong for 
metal workers. Factory demand for female help 
also was larger. 


Boots and Shoes:—The boot and shoe industry 
of New England during January ran at a higher 
rate than at any time since January, 1920. Pro- 
duction among representative New England manu- 
facturers reporting to this bank increased be- 
tween 30 and 50 per cent during the month and 


Production of basic materials in the United 
States as a whole during January also rose sharp- 
ly to the highest point in over four years. Output 
was over 20 per cent greater than the monthly 
average for 1919; yet 81 per cent only of all 
manufacturing concerns reporting to the Bureau 
of Labor Statistics were operating on a full-time 
basis, as compared with 90 per cent in Massachu- 
setts, and two per cent were totally idle. Of the 
17 per cent running on curtailed schedules, part 
time was important in 15 out of the 43 industries 
covered, a percentage approximately twice as 
high as in Massachusetts. 

Carloadings in New England during January 
were six per cent less than in January last year, 
as compared with an increase of about 20 per cent 
for the country as a whole. Heavy snowstorms, 
accompanied by intense cold, in addition to ham- 
pering movement of cars, made it imperative to 
forward fuel and other supplies from connecting 
carriers at the expense of local freight. The re- 
sult of this over-supply of coal cars and loss of 
other types was, that while, for over a month, 
there had been a surplus of freight cars, at the 
end of January there was a total net shortage, 
due to a deficiency in box and miscellaneous 
freight cars, but a small surplus of coal cars. 
was on the average 25 per cent above a year ago. 
Shipments, increasing 15 per cent from December, 
were considerably less than production, as a re- 
sult of which stocks rose for the third consecu- 
tive month. While forward ordering declined 
during January considerably more than is usually 
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the case, nevertheless orders on hand at the be- 
ginning of February were fully 60 per cent more 
than those a year ago. 


Building :—The value of contracts let in New 
England during January, as a result of large 
awards in the middle of the month, was about 
nine per cent higher than in December, and 42 
per cent more than in January, 1922. During the 
first three weeks of February, the value of con- 
tracts awarded was slightly higher than during 
the same time last year. In Boston during this 
period a more active demand was evident for 
building tradesmen. Cement production for the 
country as a whole, in anticipation of a broad ex- 
pansion of building operations during 1923, is 
about twice as great as the monthly average in 
1919. Lumber output is approximately 40 per 
cent greater than last year. 


Clothing:—The clothing industry, which should 
be at the height of its spring run, was faced on 
February 20 by a strike called among Boston 
operatives in women’s apparel lines. The men’s 
clothing industry has been steadily expanding, 
both in production and employment, since the 
first of December. During January 90 per cent 
of the Massachusetts establishments ran on full 
time, in comparison with a little more than 60 
per cent in women’s goods. 


Cotton:—Cotton consumption in New England 
during January, which increased 11 per cent from 
December, was larger than in any month since 
July, 1920. Based on 26 average working days 
of 8.37 hours, spindles were operated at about 93 
per cent of the single-shift capacity of all spin- 
dles in place. Operations in Rhode Island were 
at 97 per cent of capacity, Maine 96 per cent, 
Massachusetts 92 per cent, Connecticut 91 per 
cent, and New Hampshire 87 per cent. Consump- 
tion in the United States as a whole during Jan- 
uary, comparatively higher than in New England, 
has been exceeded twice only. Spindles for the 
whole country ran on the average 108 per cent 
of a full day’s run. During January there were 
no increases in wage scales among Massachusetts 
textile mills. 





Hardware :—Production in the hardware in- 
dustry of New England, particularly that of 
building hardware, has been increasing for over 
six months. Sales among dealers in Boston dur- 


ing January and the first part of February were 
nearly 50 per cent greater than for the same pe- 
riod a year ago. Jobbers’ stocks are compara- 
tively low, and since the first part of the year 
dealers have found it somewhat difficult to obtain 
enough merchandise, due in part to the selective 
embargo in force on New England railroads. 
Prices continue higher. 


Metal Trades:—-The largest increases in em- 
ployment in New England during January were 
in the metal trades, and demand at employment 
offices for this class of workers, especially in ma- 
chinists’ lines, was relatively good during the 
first two weeks in February. In Massachusetts 
the machine tool and electrical machinery manu- 
facturers were operating on full time, while above 
90 per cent of the reporting foundries and ma- 
chine shops and producers of textile machinery 
ran full time. In the United States as a whole 
during January, shipments of copper from pro- 
ducers were at a higher rate than at any time 
since the peak in 1917, and stocks were again re- 
duced; zinc shipments, considerably larger than 
production, caused a further shrinkage in stocks 
held in the country as a whole. 


Paper:—New England paper mills during Jan- 
uary increased operations moderately. Stocks, 
which had declined seasonally through November, 
were again built up. In Massachusetts 90 per 
cent of the reporting concerns were on a full- 
time basis. Employment among these increased 
nearly three per cent in December. During the 
month over one-third of the mills raised wage 
scales on the average about 10 per cent. From 
October through the end of January fully one- 
half of the reporting manufacturers had granted 
such increases. 


Wool:—The wool industry of the United States 
during January was more active than at any other 
time since early in 1920. Machinery was operat- 
ed on the average of over 90 per cent of maxi- 
mum single-shift capacity, with combs working 
overtime at 103 per cent, and narrow looms low- 
est at 84 per cent. For the fourth consecutive 
month, worsted machinery was run at a higher 
rate than woolen. In Massachusetts during Jan- 
uary all reporting manufacturers ran on full 
time, as compared with 93 per cent in December 
and 87 per cent in November. 





8 MONTHLY REVIEW OF THE FEDERAL RESERVE BANK OF BOSTON 





March 1, 





NEW ENGLAND MARKETS 


3usiness conditions throughout New England 
were at approximately the same level in February 
as in January. Stormy and cold weather contin- 
ued to hamper transportation, but the general 
consensus of opinion among New England busi- 
ness men is that business will be good for at least 
the next few months. Employment was about the 
same in January as in December, although con- 
siderably improved over January, 1922. Retail 
sales of 17 department stores outside the Greater 
Boston district were 1.3 per cent larger in Janu- 
ary, 1923, than in January, 1922, while stocks 
were 1.7 per cent larger. 

The map below shows, by the diameters of the 
disks, the relative growth of manufacturing in 
33 New England cities from 1914 to 1919. This 
index was constructed by multiplying the horse 
power employed in a city in 1914 by the number 
of wage-earners in the city at that time, and com- 
paring this product with the corresponding prod- 
uct for 1919. Power data was selected because it 
reflects changes in the volume of manufacturing 
facilities. In order, however, to compensate for 
the fact that many industries employ large num- 
bers of men but relatively little machinery, the 


number of wage-earners was used in conjunction 
with the power statistics. These comparisons 
give, of course, only a rough gauge of the rela- 
tive manufacturing growth in the different cen- 
tres, and for this reason only five sizes of disks 
are used to show the whole range of gains. Yet, 
after making due allowance for the fact that the 
results represent 1919 conditions, and so necessa- 
rily include some plant expansion for war pur- 
poses that is not now being profitably utilized, it 
is to be observed that the map shows that certain 
cities expanded greatly during the war period, 
while others were almost unaffected. In general, 
those cities where the textile and the boot and 
shoe industries predominate did not have as much 
industrial growth during the period 1914-1919 as 
those in which the metal and electrical industries 
are the most important. Since the textile and the 
boot and shoe industries are for the most part op- 
erating at or near capacity at present, while the 
metal industries are not enjoying such good busi- 
ness, there would seem to be a greater necessity 
for materials and supplies in the textile and the 
boot and shoe centres than in the metal and the 
electrical cities, although improvement is likely 
to be greatest in the latter, for with the current 
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output of pig iron at record high levels, a large 
increase in unfilled orders for steel during Janu- 
ary, and other signs of great activity in the iron 
and steel industry, it is possible that the indus- 


Following is a summary of business conditions 
in several New England centres. 


Boston:—Rubber concerns continue to operate 
on a full-time basis. Some shortage of building 
workers is reported, with more winter construc- 
tion under way than in any recent year, in spite 
of the severe weather. Sales of Boston depart- 
ment stores were 6.2 per cent larger in January, 
1923, than in January, 1922, and stocks were 6.5 
per cent larger, while the number of sales trans- 
actions was 0.6 per cent greater. Collections in 
January were slightly better than in December. 
Sales of reporting women’s apparel shops were 
0.8 per cent less than in January, 1922. 


Concord, N. H.:—The printing and woolen in- 
dustries are operating on a full-time schedule. 
The 48-hour bill has passed the House by a ma- 
jority of 65, but has not yet been acted upon by 
the Senate. 


Danbury, Conn.:—Hat manufacturers are well 
supplied with orders for spring goods, but a short- 
- age of steam coal, due to a railroad embargo, has 
forced some plants to curtail operations. 


Fall River:—Cotton mills are operating at ca- 
pacity, with a considerable number running night 
shifts in certain departments. No new important 
developments have been made public with regard 
to the higher wages which labor union leaders are 
reported to have demanded. Retail trade was 
about nine per cent better in January, 1923, than 
in January, 1922. 


Laconia, N. H.:—It is reported that most 
hosiery and knit goods mills did not operate at 
such a high rate of capacity in February as in 
January, while operations at the local car-building 
plant were also curtailed slightly. 


Lawrence:—Union labor leaders are reported 
to be about to demand a restoration of the wage 
rates which were reduced in December, 1920, by 
the largest woolen mill in the city. Practically 
all textile and shoe plants are running at a high 
rate of capacity, but the metal trades generally 
are considerably below full production. 


tries utilizing these metals will soon feel the ne- 
cessity of re-employing much of the manufactur- 


-ing capacity which has lain idle during the past 


two years. 


Lowell:—A general wage increase of 10 per 
cent by a local textile machinery concern having 
plants in several other New England cities was 
announced, effective February 26. Retail trade 
in January was about seven per cent better than 
in January, 1922. 


Lynn:—A new union of shoe workers has been 
formed and is reported to be drawing a consid- 
erable number of workers away from the older 
organization. The situation in the shoe industry 
in this city has improved very rapidly during re- 
cent months. It is estimated that 17,000 workers 
are now employed. 





Pawtucket:—A shortage of weavers and spin- 
ners in the woolen and worsted industries is re- 
ported. Cotton goods manufacturers, on the 
other hand, report no great difficulty in obtaining 
a sufficient supply of operatives. 


Portland:—A freight embargo has retarded the 
improvement in busigess somewhat, but nearly 
all industries are operating at a higher capacity 
than a year ago. Retail trade was about 10 per 


cent better in January, 1923, than in January, 
1922. 


Providence :—Opposition to the 48-hour bill 
now before the Legislature is becoming highly 
organized and includes not only manufacturers, 
but also retail and wholesale merchants. In this 
respect the situation differs from that in New 
Hampshire, where there has been practically no 


attempt at enlisting public support outside of the 
manufacturers. 


Springfield:—A strike of the carders at a local 
jute mill was settled by a 10 per cent increase in 
wages, applying to the entire force of the mill, 
numbering about 2,700. Retail trade was approx- 
imately five per cent better in January, 1923, than 
in January, 1922. 


W orcester :—Practically all steel products mills 
are running at or near capacity, although most 
concerns manufacturing foundry and machine- 
shop products are operating not much in excess 
of 75 per cent of capacity. 
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THE USE OF “ DEBITS” 

Bank clearing statistics have been used for a 
great many years by business men as a guide in 
forming an opinion of the changes in the volume 
of business from month to month. Within the 
past four or five years, a refinement of bank clear- 
ings has been made by the Federal Reserve Sys- 
tem, adding to these data quite a few check trans- 
actions which formerly were not tabulated, and 
eliminating check transactions between banks. 
This new series of statistics, variously called “The 
Volume of Payments by Check,” “Debits to Indi- 
vidual Accounts,” “Bank Debits,” or, as in the 
case of this bank, “Debits to Depositors’ Ac- 
counts,’ by whatever title described, are now 
available for the majority of cities which formerly 
reported bank clearings, and presumably consti- 
tute a more accurate measurement of business 
movements than bank clearings. There seems to 
be a serious lack of understanding, however, as 
to how properly to use either bank clearings or 
“debits.” While “debits” only will be referred to 
in the following paragraphs, the suggestions apply 
with equal force to bank clearings. 

In the first place, “debits” may increase from 
one year to another, and yet business remain at 
practically the same level of physical volume. 
The reason forthe increase in “debits” under these 
conditions may be a rise in the general price level, 
or the use of incomparable data, due to a change in 
the number of reporting banks, or be merely the 
result of a growing use in the check method of 
settling debts. There is still some natural growth 
each year in the use of checks for making pay- 
ments. It is particularly necessary to make sure 
that the same banks reported for all of any sets 
of figures compared. Stock exchange and other 
similar transactions, the settlements of which are 
made almost wholly by check, may also vitiate to 
a large degree the value of “debit” statistics as a 
business index in the cities where large exchanges 
exist. Furthermore, local conditions within a 
city can so disturb such statistics that their value 
is greatly impaired. For example, payments for 
autumn purchases of cotton in the textile centers, 
and payments of insurance obligations in Hart- 
ford, make it very difficult to interpret the data 
for those cities. In addition, “debit” statistics are 
often a month (or even more) “late.” That is, a 


purchase in February is often not paid for by 
check until March or April. Then again, there 
are certain increases and decreases in the volume 
of business which occur every year at approxi- 
mately the same time, regardless of the presence 
or absence of prosperity. For example, sales of 


AS A BUSINESS INDEX 
nearly all departments of retail trade are naturally 


larger in December than in any other month. 
Consequently it is not fair to compare two differ- 


ent months without first making allowance for , 


the element of seasonal variation. 

Although the use of “debits” is subject to the 
drawbacks mentioned, it is possible to employ 
them to good advantage in contrasting the im- 
provement in the sales of one district with the 
gain in another. Let us suppose, for example, 
that one sales territory is Massachusetts, while 
the other is Connecticut. It is fair to presume 
that commodity prices during the past year have 
risen about as much in Massachusetts as in Con- 
necticut, and therefore “debits” of the two dis- 
tricts should be equally affected by price changes. 
If it was found, therefore, that “debits” during 
February, for example, showed more improve- 
ment over February, 1922, in the Massachusetts 
district than in Connecticut, one would probably 
be warranted in expecting more improvement in 
sales in Massachusetts than in Connecticut. That 
does not mean, however, that if “debits” in Mas- 
sachusetts were 15 per cent higher last month 
than a year ago, all sales should be 15 per cent 
higher in this district than a year ago, because the 
prices of the commodities that a salesman is 
handling may have risen more during the past 
year than the general commodity price level, and 
therefore under these conditions the gain in sales 
should be much more than the gain in “debits.” 
Comparisons should be applied preferably to the 
improvement between adjacent districts of simi- 
lar industrial characteristics over the same period 
of time rather than to the improvement of one 
particular district over its own past performance, 
for while prices may change greatly from year to 
year, and even from month to month, there is usu- 
ally not much change in the price relationship 
between adjacent sections of the country of simi- 
lar industrial characteristics, over a period of a 
month or a year. It would be unwise, without 
careful analysis, to compare changes in “debits” 
and sales data for individual cities, for the reason 
that local conditions, such as those mentioned 
above in the textile centers and in Hartford, for 
example, might produce deceiving results. Finally, 
it should be understood that on account of some 
unusual condition it might be only reasonable to 
expect that sales would increase more in one dis- 
trict than in another. “Debit” statistics can be of 
assistance in checking other information regard- 
ing business conditions, but they should not be 
used as the main guide in determining the latter. 
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Condition of Selected Member Banks 
(In Thousands of Dollars) 
Banks in Portland, Fall River, New Bedford, 


Banks in Boston Springfield, Worcester, 5 eam 
Hartford and New H oe 


hange since e since 
RESOURCES Feb.14,'23 Jan. 17,'23 Feb.15,'22 Peo 15,'22 Feb. 14,'23 Jan.17,'23 Feb. 15, ‘29° Feb 15,'22 
Commercial Loans and Investments $554,364 $550,269 $491,618 + $62,746 = 612 $328,938 —_ 668 + $31,944 
Loans Secured by U. S. obligations 11,694 13,419 23,575 — ll, "881 5,932 6,331 12,10 3 — 6, 171 
Loans Secured by Stocks and Bonds 199,541 199,729 171,694 + 5 847 81,733 84,089 68, 985 + 12; 748 
U. S. Certificates Owned . 2,500 4,808 3,067 — 567 6,773 7,572 4.210 + 2563 
Other U. S. Obligations Owned. . 63,231 76,438 28,277 + 34,954 87,302 88,336 53,135 + 34,167 
Total Loans and Investments 831,330 844,663 718,231 +113,099 515,352 515,266 440,101 + 75,251 
Cashin Vaults. ‘ 8,327 8,788 8,883 — 556 14,951 15,300 12,863 + 2,088 
Reserve at Federal Reserve Bank. 72,344 71,426 61,450 + 10,894 24,590 24,993 21,960 + 2,630 
LIABILITIES 

Net Demand Deposits ~  «  « 662,754 671,033 582,290 + 80,464 281,922 284,382 246,467 + 35,455 
Time Deposits . . . . . 110,093 110,037 76,381 + 33,712 186,876 183,198 146,184 + 40,692 
Government Deposits ae ee 6,985 16,900 28,298 — 21,313 2,280 5,810 8,440 — 6,160 
Total Deposits ; 779,832 797,970 686,969 -+ 92,863 471,078 473,390 401,091 + 69,987 
Money Borrowed at Fed. hen Bank 30,199 26,997 21,367 + 8832 10,511 7,828 5,789 + 4,722 
Capital : 56,400 56,400 56,400 0 33,650 33,650 31,350 + 2,300 
Surplus ee Bee 61,660 61,660 62,132 — 472 32,000 32,000 29,750 + 2,250 
Undivided Profits 18,478 18,478 18,067 + 411 18,931 18,931 16,900 + 2,031 


Ratio of Borrowings to Total Loans 3.6% 3.2% 30% + 6% 20% 15% 13% + (7% 


Condition of Federal Reserve Bank of Boston 
(In Thousands of Dollars) 





RESOURCES LIABILITIES 
Feb. 14,'23 Jan.17,'23 Feb. 15,'22 Feb. 14,'23 Jan.17,'23 Feb. 15,'22 

Gold Reserve againstF.R.Notes $184,508 $189,916 $141,654 Capital . . . . $8,165 $8,123 $7,969 
Gold Reserve against Deposits 46,596 45,660 44,091 Surplus . . « « 16,312 16,312 16,483 

Total Gold -  «  . 231,104 235,576 185,745 Deposits: 
Legal Tender and Silver . ‘ 9,922 8,526 24,786 Government . 4,998 709 13,587 

Total Cash Reserves . 241,026 244,102 210,531 Member Bank Reserves 127,504 128,061 111,308 
Non-reserve Cash . - 10,860 11,506 0 Allother .  . 632 1,689 1,080 
Discounts secured by U.S. Sec. 27,721 14,352 ‘12,997 Total Deposits . 133,134 130,459 = 125,975 
Discounts—Commercial Paper 23, 093 30,642 26,683 Federal Reserve Notes. 198,457 197,662 159,684 
Bankers’ Acceptances purchased 14,160 16,183 11,784 Federal Reserve Bank Notes 0 0 8,221 
U.S. Sec. against F.R. Bk. Notes 0 0 8,450 Collection Items ‘ 49,190 52,194 38,280 
Other U.S. Securitiesowned . 28,245 28,099 30,385 All other liabilities . ; 362 274 898 

Total Earning Assets . 93,219 89,276 90,299 Total Liabilities . 405,620 405,024 357,510 
Uncollected items . . . 55,654 55,334 50,885 R Ratio . 72.7 74.4 73.7 
Other resources . « « 4861 806 5,795 tases — Fed. Res.Banks vo 5 Hye 

Total Resources . . 405,620 405,024 357,510 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 


FEBRUARY 24, 1923 


iON OF 22 INDIVIDUAL 


“CORRECTED FOR SEASONAL VARIATION Further increase in the volume of production in basic industries to a 

He __1929___A921 1982 __1825 level higher than in 1919 or 1920, a continued advance in the prices of many 
basic commodities, additional borrowing from banks for commercial pur- 
poses, and somewhat higher money rates, are the principal recent develop- 
ments in the business situation. 


INDEX. oF PRODUCTION IN BASIC INDUSTRIES. 
RIE 





PRODUCTION: Production in basic industries, as measured by the 
Federal Reserve Board’s index, was six per cent higher i in January than in 
December, and reached a volume exceeded only once in the past, in May, 
1917. Production of steel ingots and of anthracite coal and mill consump- 
tion of cotton showed particularly large advances, and most other impor- 
tant industries increased their output. Building operations have been 
maintained on a large scale. 


The expansion in production during January was accompanied by a 
substantial increase in freight shipments. Carloadings of forest products, 
reflecting the continued building activity, reached the highest monthly total 
on record, and loadings of merchandise and miscellaneous commodities 

PRICES were higher than in any January of the past four years. 
BERG OF WHOLESALE PRICES . . . . 
UNITED STATES BUREAU OF LABOR STATiOTiCN | Industrial employment continued to increase during January, and short- 
x : pee iss ages of both skilled and unskilled labor were reported by textile mills, steel 
mills and anthracite coal mines. More wage increases at industrial estab- 
lishments were announced than in December. There is still some unem- 
ployment west of the Mississippi. In industrial and commercial centres 
there has recently been a larger demand for office workers, although 
throughout the country there is much unemployment in this group. 


WHOLESALE PRICES: The index number of the Bureau of Labor 
Statistics, computed from the wholesale prices of about 400 commodities, 
including finished and semi-finished products, as well as raw materials, 
showed the same average level of prices in January as in November and 
December. Between December and January the prices of clothing, fuel, 
metals, building materials, chemicals and house furnishings advanced, but 
these advances were accompanied by declines in farm products and food, 
so that the combined index remained unchanged. During recent weeks the 
prices of a number of basic commodities advanced rapidly and in many 
cases reported the highest points since 1920 or the early part of 1921. Among 














| VOLUME OF PAYMENTS BY CHECK commodities reaching new high levels for the current movement were 
NEW YORK WOT INCLUDED 


Pear ging: ee corn, beef, cotton, wool, silk, hides, lumber, rubber, linseed oil, copper, lead 
and pig iron. 


TRADE: An active distribution of goods for this season of the year 
is indicated by reports to the Reserve banks both of wholesale and retail 
dealers for the month of January. Sales of department stores in over 100 
cities were 12 per cent larger than in January, 1922. Inventories for Janu- 
ary show that there has been no large increase in stocks of goods held by 
department stores, and the rate of turnover continued rapid. In wholesale 
lines there were particularly large sales during January of dry goods, 
drugs, hardware and farm implements. 


BANK CREDIT: The larger volume of commercial borrowing at 
member banks in recent weeks has been contrary to the usual trend of the 
season. Commercial loans of reporting member banks on February 14 were 
$243,000,000, or three per cent larger than at the end of December, and 
seven per cent above the level at the end of July, when the general demand 

che che? for credit first showed an upward turn. 
ALL FEOERAL RESERVE BANKS This increased demand for credit at the member banks has resulted re- 
1921 221923 cently in an increased volume of borrowing by the member banks at the 
| Reserve banks, chiefly Boston, New York and Philadelphia. On February 
21 the loans to member banks were $628,000,000 or $248,000,000 higher 
than in midsummer. During the same period the volume of Government 
securities and bankers’ acceptances held by all Federal Reserve banks de- 
clined $160,000,000, resulting, therefore, in a net increase of $87,000,000 in 
the loans and security holdings of the Reserve banks. The volume of Fed- 
eral Reserve notes in circulation, which showed the usual post-holiday de- 
cline in January, began to increase on January 31, a week earlier than last 
year. 

Money rates also showed a tendency to become firmer, especially in re- 
cent weeks. The open market rate for commercial paper, which was four 
per cent last summer, rose during February from a range of 4%4-4% toa 
range of 434-5 per cent. On February 23 the discount rate on all classes 
of paper at the Boston and New York Reserve banks was advanced from 
four to 4% per cent. 








